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Summary of 2007 financial accounts

Balance sheet as of December 31, 2007

31.12.2007
CHF

ASSETS

Current assets
Cash and cash equivalents 17'297'276.44
Accounts receivable 21'200.75
Other receivables 329'801.59
Prepaid expenses and accrued income 59'208.97

Total current assets 17'707'487.75

Fixed assets
Investment portfolios 47'176'246.02
Due from Securities Lending and Borrowing 11'566'486.25
Deposits 50'796.65
Office equipment 83'301.60
IT equipment 59'612.90

Total fixed assets 58'936'443.42

TOTAL ASSETS 76'643'931.17

LIABILITIES AND FOUNDERS'  EQUITY

Short-term liabilities
Accounts payable 766'542.95
Other payables 140'383.53
Research accounts 177'119.31
Accrued expenses and deferred income 1'213'673.80
Long term loans founders 8'000'000.00

Total short-term liabilities 10'297'719.59

Founders' equity
Foundation capital 15'000'000.00
Reserves 22'564'785.00
Retained earnings
-  As of January 1, 2007, from SFI donations and operations 28'859'492.85
-  From the merger (ZHB)         -595'104.97    28'264'387.88
Net result from donations and operations    517'038.70

Total founders' equity 66'346'211.58

TOTAL LIABILITIES AND FOUNDERS' EQUITY 76'643'931.17



Profit and loss statement 
for the period from January 1st to December 31, 2007

31.12.2007
CHF

Income from Executive Education courses 5'410'764.01
Expenses from Excutive Education courses -3'104'620.75

Net result from courses before general expenses 2'306'143.26

Expenses Research -1'777'467.71
Expenses Ph D Program -874'225.60
Income from Knowledge Transfer 126'885.63
Expenses from Knowledge Transfer -191'115.15            -64'229.52
Expenses Projects -613'774.10

Net operating result before general expenses -1'023'553.67

GENERAL EXPENSES

Personnel expenses -2'247'938.05
Other operating costs -1'017'666.44

Net operating result -4'289'158.16

Net extraordinary income 335'503.65
Donations 4'730'023.00

INCOME/EXPENSES ON INVESTMENTS

Total realized and unrealized gains on investments 36'813.89
Administration and bank fees -296'143.68

Total income/expenses on investments -259'329.79

RESULT FROM DONATIONS AND OPERATIONS FOR YEAR 2007 517'038.70
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2007 and Forthcoming Publications in Academic
Journals and Books by SFI Researchers

Philippe Bacchetta
Random Walk Expectations and 
the Forward Discount Puzzle, with 
E. Van Wincoop, American Economic
Review , vol. 97, pp 346-350, 2007.

Higher Order Expectations in Asset
Pricing, with E. Van Wincoop,
Journal of Money, Credit and Banking,
forthcoming.

Giovanni Barone Adesi
Cutting the Hedge, with R. Elliott,
Computational Economics, vol. 29 (2),
pp 151-158, 2007.

Valuation of Derivatives Based on
Single Factor Interest Rate Models,
with G. Sorwar, W. Allegretto, 
The Global Finance Journal, vol. 18
(2), pp 251-269, 2007.

Alessandro Beber
Flight-to-Quality or Flight-to-
Liquidity? Evidence from the Euro-
Area Bond Market, with M. W.
Brandt and K. Kavajecz, Review of
Financial Studies, forthcoming.

Tony Berrada
Heterogeneous Preferences and
Trading Volume, with J. Hugonnier
and M. Rindisbacher, Journal of
Financial Economics, vol. 83 (3), 2007.

Peter L. Bossaerts
Prices and Allocations in Financial
Markets: Theory, Econometrics, and
Experiments, with C. Plott and W.
Zame, Econometrica, vol. 75, pp 993-
1038, 2007.   

Equilibrium Asset Pricing Under
Heterogeneous Information, with B.
Biais and C. Spatt, Review of
Financial Studies, in press.

The Paradox of Asset Pricing,
Princeton University Press - Asian ver-
sion appeared 2007.

Asset Pricing, Handbook of
Experimental Results, with C. R. Plott
and V. L. Smit, eds., New York:
Elsevier, forthcoming.  

Risk Aversion in Laboratory Asset
Markets, with W. Zame, Risk Aversion
in Experiments, with Ed. J. Cox and
G. Harrison, Greenwich, CT: JAI
Press, Research in Experimental
Economics, vol. 12, in press.  

Neural Antecedents of Financial
Decisions, with B. Knutson,
Journal of Neuroscience, vol. 27(31),
pp 8174-8177, 2007.  

Towards a Mechanistic
Understanding of Human Decision
Making: Contributions of
Functional Neuroimaging, with
J. O’Doherty, Current Directions in

Psychological Science, forthcoming.

Human Insula Activation Reflects
Risk Predictions Errors As Well 
As Risk, with K. Preuschoff and 
S. Quartz, Journal of Neuroscience, 
forthcoming.  

Markowitz in the Brain?, with K.
Preuschoff and S. Quartz, Revue 
d’ Economie Politique, in press. 

Investigating Signal Integration with
Canonical Correlation Analysis of
fMRIBrain Activation Data, with A.
Bruguier, K. Preuschoff and S.
Quartz, NeuroImage, in press.  

Neural Correlates of Mentalizing-
Related Computations During
Strategic Interactions in Humans,
with A. Hampton and J. O’Doherty,
Proceedings of the National Academy of
Sciences, in press.  

The Neurobiological Foundations
of Valuation in Human Decision
Making under Uncertainty, with M.

Hsu and K. Preuschoff,
Neuroeconomics: Decision Making and
the Brain, ed. P.W. Glimcher, 
C.F. Camerer, E. Fehr, R.A.
Poldrack, New York: Academic
Press, forthcoming.

Neurobiological Studies of Risk
Assessment: A Comparison of
Expected Utility and Mean-Variance
Approaches, with M. d’Acremont,
Journal of Cognitive, Affective and
Behavioral Neuroscience, forthcoming.

Neural Coding of Outcome
Uncertainty, with K. Preuschoff, 
C. Camerer, M. Hsu, C.D. Fiorillo,
P. Tobler and W. Schultz,
Philosophical Transactions of the Royal
Society, forthcoming.

Lecture Notes in Corporate
Finance, with B. A. Ødegaard
(Singapore: World Scientific
Publishing, Second, Revised 
Edition 2007).

Jean-Pierre Danthine
Intangible Capital, Firm Valuation
and Asset Pricing, with X. Jin,
Economic Theory, 32, pp 157-177,
2007.

The Macroeconomic Consequences
of Reciprocity in Labor Relations,
with A. Kurmann, mimeo,
Université of Lausanne,
Scandinavian Journal of Economics,
forthcoming.

Superneutrality, The New Palgrave
Dictionary of Economics , 2nd ed., 
S. Durlauf and L. Blume eds.,
Palgrave Macmillan, London, 2007.

Distribution Risk and Equity
Returns, with J.B. Donaldson and 
P. Siconolfi, The Handbook of the
Equity Risk Premium, R. Mehra,
ed., North Holland Handbook of



Finance Series, Elsevier,
Amsterdam, forthcoming.

Enrico De Giorgi
Evolutionary Portfolio Selection
with Liquidity Shocks, Journal of
Economic Dynamics and Control,
forthcoming.

Second Order Stochastic
Dominance, Reward-Risk Portfolio
Selection and the CAPM, with 
T. Post, Journal of Financial and
Quantitative Analysis, forthcoming.

Beta Regimes for the Yield Curve,
with F. Audrino, Journal of
Financial Econometrics, 5(3), pp 456-
490, 2007.

Computational Aspects of Prospect
Theory with Asset Pricing
Applications, with T. Hens and 
J. Mayer, Computational Economics, 
29 (3-4), pp 267-281, 2007. 

François Degeorge
Conspicuous conservatism in risk
choice, with B. Moselle and 
R. Zeckhauser, Journal of Risk and
Uncertainty, 35, pp 1-16, 2007.

European corporate finance: a 
survey, with E. Maug, in X. Freixas, 
P. Hartmann and C. Mayer, eds.,
Financial Markets and Institutions: 
A European Perspective, Oxford
University Press, forthcoming.

Bernard Dumas
Equilibrium Portfolio Strategies 
in the Presence of Sentiment 
Risk and Excess Volatility, with A.
Kurshev and R. Uppal, The Journal
of Finance, forthcoming. 

Why not Trade Pension Claims, with
J. Syz, Financial Analysts Journal, 
vol. 63 (1), 2007.

Fulvio Corsi
The Volatility of Realized Volatility,
with S. Mittnik, C. Pigorsch and 
U. Pigorsch, Econometrics Reviews, 
forthcoming.

Patrick Gagliardini
Ambiguity Aversion and the Term
Structure of Interest Rates, with 

P. Porchia and F. Trojani, Review 
of Financial Studies, forthcoming.

Duration Time Series Models 
with Proportional Hazard, with C.
Gouriéroux, Journal of Time Series
Analysis, forthcoming.

Rajna Gibson
Technical Analysis Compared to
Mathematical Models Based
Methods under Parameters Mis-
Specification, with C. Blanchet-
Scaillet, A. Diop, D. Talay and 
E. Tanré, The Journal of Banking 
and Finance, vol. 31(5), pp 1351-
1373, 2007.

Financial Integration, Economic
Instability and Trade Structure in
Emerging Markets, with A.
Chambet, Journal of International
Money & Finance, forthcoming.

The Style Consistency of Hedge
Funds, with G. Sébastien, Special
Issue on Hedge Funds, European
Financial Management, vol. 13 (2), 
pp 287-308, 2007.

Model Risk for European-Style
Stock Index Options, with 
R. Gençay, The Journal IEEE
Transactions on Neural Networks, vol.
18, pp 193-202, 2007.

Financial Integration, Economic
Instability and Trade Structure 
in Emerging Markets, with A.
Chambet, Journal of International
Money & Finance, forthcoming.

Manfred Gilli
Using economic and financial 
information for stock selection, 
with I. Roko, Computational
Management Science, forthcoming.

An Objective Function for
Simulation Based Inference on
Exchange Rate Data, with P. Winker
and V. Jeleskovic, Journal of Economic
Interaction and Coordination, vol. 2
(2), pp 125-145, 2007.

An efficient branch-and-bound strat-
egy for subset Vector Autoregressive
model selection, with C. Gatu, E.
Kontoghiorghes and P. Winker,

Journal of Economic Dynamics and
Control, forthcoming.

Editorial - 2nd special issue on
applications of optimization heuris-
tics to estimation and modeling
problems, with P. Winker,
Computational Statistics and Data
Analysis, vol. 52 (1), pp 2-3, 2007.

Heuristic optimization methods 
in econometrics, with P. Winker,
Handbook of Computational
Econometrics, E.J. Kontoghiorghes
and D. Belsley (eds), Handbooks
series of Computing and Statistics
with Applications, Elsevier, in 
preparation.

Applications of heuristics in finance,
with D. Maringer and P. Winker, IT
and Finance, D. Seese, C. Weinhardt
and F. Schlottmann (eds), Springer,
forthcoming.

Michel Habib
The Role of Knowhow Acquisition
in the Formation and Duration of
Joint Ventures, with P. Mella-Barral ,
Review of Financial Studies, vol. 20(1),
pp 189-233, 2007.

Why Government Bonds are Sold 
by Auction and Corporate Bonds by
Posted-Price Selling, with A. Ziegler,
Journal of Financial Intermediation,
vol. 16 (3), 2007.

An Analysis of Shareholder
Agreements, with G. Chemla and 
A. Ljungqvist, Journal of the European
Economic Association, vol. 5 (1), 
pp 93-121, 2007.

Thorsten Hens
Globally Evolutionary Stable
Portfolio Rules, with I. Evstigeev 
and K. R. Schenk-Hoppé, Journal 
of Economic Theory, forthcoming.

The Capitol Hill Baby-Sitting Co-op:
Anecdote or Evidence for the
Optimum Quantity of Money, with
K. Schenk-Hoppé and B. Vogt,
Journal of Money, Credit and Banking,
vol. 39,  pp 1305-1333, 2007.

Strategic Asset Allocation and
Market Timing: A Reinforcement
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Learning Approach, with 
P. Woehrmann, Computational
Economics, vol. 29 (3-4), 2007.

Martin Hoesli
Forecasting EREIT returns, with 
C. Serrano Moreno, Journal of Real
Estate Portfolio Management, vol. 13,
pp 293-309, 2007.

Spatial dependence, housing 
submarkets, and house price 
prediction, with S.C. Bourassa and
E. Cantoni, Journal of Real Estate
Finance and Economics, vol. 35, 
pp 143-160, 2007.

Debt-equity choice in Europe
International, with P. Gaud and 
A. Bender, Review of Financial
Analysis, vol. 16, pp 201-222, 2007.

Securitized real estate and its link
with financial assets and real estate:
An international analysis, with 
C. Serrano Moreno, Journal of Real
Estate Literature, vol. 15, pp 59-84,
2007.

Investissement immobilier -
Décision et gestion du risque,
Economica (Paris), forthcoming.

Jean Imbs
Growth and Volatility, Journal of
Monetary Economics, vol. 54(7), 2007. 

Comments on “Credit Constraints
as a Barrier to the Entry and 
Post-Entry Growth of Firms” by 
P. Aghion, T. Fally and S. Scarpetta,
Economic Policy, 2007. 

Review of Tornell and Westermann’s
Boom Bust Cycles and Financial
Liberalization, Journal of International
Economics, vol. 71(2), 2007.

Eric Jondeau
Examining Bias in Estimators of
Linear Rational Expectations
Models under Misspecification, with
H. Le Bihan, Journal of Econometrics,
forthcoming.

Optimal Monetary Policy in an
Estimated DSGE Model of the 
Euro Area with Cross-country
Heterogeneity, with J.-G. Sahuc,

International Journal of Central
Banking, forthcoming.

Testing Heterogeneity within the
Euro Area Using a Structural Multi-
Country Model, with J.-G. Sahuc,
Economics Letters, forthcoming.

Financial Modeling Under 
Non-Gaussian Distributions, with 
S.-H. Poon and M. Rockinger,
Springer Finance, 2007.

Henri Loubergé
Insuring a Risky Investment Project,
with R. Watt, Insurance Mathematics
and Economics, forthcoming.

Erwan Morellec
Agency conflicts and risk manage-
ment, C. W. Smith Jr., The Review of
Finance, vol. 11, pp 1-23, 2007.

Corporate control and real invest-
ment in incomplete markets, with 
J. Hugonnier, Journal of Economic
Dynamics and Control, vol. 31, 2007.

Financing and takeovers, with A.
Zhdanov, Journal of Financial
Economics, forthcoming.

Eric Nowak
Foreign vs. domestic listing: an
entrepreneurial decision, with 
Y. Ding and H. Zhang, Journal of
Business Venturing, forthcoming.

Konzerneinfluss und Entkopplung
vom Marktrisiko - Eine empirische
Analyse der Betafaktoren bei faktis-
chen und Vertragskonzernen, with
C. Brüchle and O. Ehrhardt,
Zeitschrift für Betriebswirtschaft (ZfB),
forthcoming.

Marc Paolella
Asymmetric Multivariate Normal
Mixture GARCH, with M. Haas
and S. Mittnik, Computational
Statistics and Data Analysis, 
forthcoming.

An Econometric Analysis of
Emission Trading Allowances, with
L. Taschini, Journal of Banking and
Finance, forthcoming.

Assessing and Improving the

Performance of Nearly Efficient
Unit Root Tests in Small Samples,
with S. Broda and K. Carstensen,
Econometric Reviews, forthcoming.

Uniform Saddlepoint
Approximations for Ratios of
Quadratic Forms, with R. Butler,
Bernoulli, forthcoming.

Bias-Adjusted Estimation in the
ARX(1) Model, with S. Broda, 
K. Carstensen, Computational
Statistics and Data Analysis, vol. 51,
pp 3355-3367, 2007.

Saddlepoint Approximations for 
the Doubly Noncentral Distribution,
with S. Broda, Computational Statistics
and Data Analysis, vol. 51, pp 2907-
2918, 2007.

Intermediate Probability: 
A Computational Approach,
John Wiley & Sons, 2007.

Michael Rockinger
Financial Modeling Under 
Non-Gaussian Distributions, with 
S.-H. Poon and E. Jondeau, 
Springer Finance, 2007.

Olivier Scaillet
Kernel based goodness-of-fit tests 
for copulas with fixed smoothing
parameters, Journal of Multivariate
Analysis, vol. 98, pp 533-543, 2007.

Theory and calibration of Swap
Market Models, with S. Galluccio, 
Z. Huang and J.-M. Ly, Mathematical
Finance, vol. 17, pp 111–141, 2007.

The estimation of copulas: theory
and practice, with A. Charpentier
and J.-D. Fermanian, Copulas: From
theory to application in finance, Ed:
Rank J., Risk Publications, London,
2007.

A Kolmogorov-Smirnov type test for
shortfall dominance against para-
metric Alternatives with M. Denuit
and A.C. Goderniaux, Technometrics,
vol. 49, pp 88-99, 2007.

Multivariate wavelet-based shape
preserving estimation for depend-
ent observations, with A. Cosma and
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R. von Sachs, Bernoulli, vol. 13, pp
301-329, 2007.

Approximation and calibration of
short-term implied volatilities under
jump diffusion stochastic volatility,
with A. Medvedev, Review of Financial
Studies, vol. 20, pp 427-459, 2007.

Optimal asset allocation for 
pension funds under mortality
risk during the accumulation 
and decumulation phases, with 
P. Battocchio and F. Menoncin,
Annals of Operations Research, 
vol. 142, pp 141-165, 2007.

Linear-quadratic jump-diffusion
models with application to stochas-
tic volatility, with P. Cheng,
Mathematical Finance, vol. 17, 
pp 575-598, 2007.

Local multiplicative bias correction
for asymmetric kernel density esti-
mators, with M. Hagmann, Journal
of Econometrics, 141, 213-249, 2007.

Local transformation kernel 
density estimation of loss distribu-
tions, with J. Gustafsson, with 
M. Hagmann and J. P. Nielsen,
Journal of Business and Economic
Statistics, forthcoming.

Swap market models, with S.
Galluccio, Encyclopedia of Quantitative
Finance, John Wiley & Sons Ltd,
forthcoming.

CMS spread options, with S.Galluccio,
Encyclopedia of Quantitative Finance,
John Wiley & Sons Ltd, forthcoming.

A primer on weather derivatives,
with P. Barrieu, Handbook on
Uncertainty and Environmental
Decision Making, International Series
in Operations Research and
Management Science, Springer
Verlag, forthcoming.

Norman Schürhoff
Financial Intermediation and the
Costs of Trading in an Opaque
Market, with R. C. Green and 
B. Hollifield, Review of Financial
Studies, vol. 20 (2), pp 275-314,
2007.

Dealer intermediation and price
behavior in the aftermarket for new
bond issues, with R. C. Green and 
B. Hollifield, Journal of Financial
Economics, vol. 86(3), pp 643-682,
2007.

Pascal St-Amour
An Empirical Analysis of U.S.
Aggregate Portfolio Allocations,
with M. Normandin, Journal of
Banking and Finance, forthcoming.

Paolo Vanini
A Simple Model of Credit
Contagion, with M. Leippold and 
D. Egloff, Journal of Banking and
Finance, vol. 31, pp 2475-2495, 2007

Property Derivatives and Index-
Linked Mortgages, with J. Syz 
and M. Salvi, Journal of Real Estate
Finance & Economics, vol. 36,
forthcoming.

Learning and Asset Prices under
Ambiguous Information, with 
F. Trojani and M. Leippold, Review
of Financial Studies, forthcoming.

Credit Portfolios: What Defines Risk
Horizons and Risk Measurement?,
with S. Ebnöther, Journal of Banking
and Finance, vol. 31 (12), pp 3663 -
3679, 2007.

Mei Wang
Prospect Theory for Continuous
Distribution, with M. O. Rieger,
Journal of Risk and Uncertainty, 
forthcoming. 

Are Pension Fund Managers
Overconfident?, with C. Gort and
M. Siegrist, Journal of Behavioral
Finance, forthcoming.   

Evaluating lotteries, risks, and 
risk-mitigation programs, P.
Fischbeck, Journal of Risk Research,
forthcoming. 

What is behind Priority Heuristic? -
A mathematical analysis, with M. O.
Rieger, Psychological Review, 
forthcoming.

Does Finance have a Cultural
Dimension?, with T. Hens,

International Finance, Brigitte 
Strebel-Aerni, Schulthess, 2007. 

Lucy White 
Foreclosure with Incomplete
Information, Journal of Economics
and Management Strategy, vol. 16(2),
2007. 

Do Vertical Mergers Facilitate
Collusion?, with V. Nocke, 
The American Economic Review, vol.
97(4), 2007.  

Prudence in Bargaining: the Effect
of Uncertainty on Bargaining
Outcomes, Games and Economic
Behavior, forthcoming. 

Level Playing Fields in International
Financial Regulation, with A.
Morrison, The Journal of Finance,
forthcoming.

Alexei Zhdanov
Financing and Takeovers, with
Erwan Morellec, Journal of Financial
Economics, forthcoming.

Earnings and Equity Valuation 
in the Biotech Industry, with Philip
Joos, Financial Management, 
forthcoming.

Alexandre Ziegler
Why Government Bonds are Sold by
Auction and Corporate Bonds by
Posted Price Selling, with M. Habib,
Journal of Financial Intermediation,
vol. 16 (3), pp 343-367, 2007.



The aim of the Swiss Finance Institute Research Paper Series is to disseminate original
theoretical or empirical research with relevance to banking and finance. The series
includes research contributions carried out at the Swiss Finance Institute and its research
partner, the National Centre of Competence in Research “Financial Valuation and Risk
Management” (NCCR FinRisk), by faculty, PhD students and affiliated researchers. 
Papers issued in 2007 were included on the Social Science Research Network Financial
Economics Network. To access the Swiss Finance Institute Research Paper Series, please
use the following link: www.ssrn.com/link/swiss-finance-institute.html

Swiss Finance Institute Research
Paper Series 2007:

N°37
Equilibrium Portfolio Strategies in
the Presence of Sentiment Risk and
Excess Volatility
Bernard DUMAS, University of
Lausanne, INSEAD (on leave),
NBER, CEPR and Swiss Finance
Institute
Alexander KURSHEV, London
Business School
Raman UPPAL, London Business
School and CEPR

N°36
Optimal Monetary Policy in an
Estimated DSGE Model of the Euro
Area with Cross-country
Heterogeneity
Eric JONDEAU, University of
Lausanne and Swiss Finance
Institute
Jean-Guillaume SAHUC, Banque de
France and Audencia School of
Management

N°35
Forecasting EREIT Returns
Camilo SERRANO, University of
Geneva
Martin HOESLI, University of
Geneva, University of Aberdeen,
Bordeaux Business School and
Swiss Finance Institute

N°34
Dynamic Option-Based Strategies
under Downside Loss Averse

Preferences
Amine JALAL, Goldman Sachs
International

N°33
Executive Compensation: The View
from General Equilibrium
Jean-Pierre DANTHINE, University
of Lausanne, CEPR and Swiss
Finance Institute
John B. DONALDSONl, Columbia
University

N°32 
Arbitrage in Stationary Markets
Igor EVSTIGNEEV, University of
Manchester
Dhruv KAPOOR, University of
Manchester

N°31
Robust Value at Risk Prediction
Loriano MANCINI, University 
of Zurich
Fabio TROJANI, University 
of St-Gallen 

N°30 
Prospect Theory for Continuous
Distributions Games and 
Prospects
Marc Oliver RIEGER, ETH Zurich,
Department of Mathematics
Mei WANG, University of Zurich,
ISB and Swiss Finance Institute

N°29
Games and Prospects
Marc Oliver RIEGER, University of
Zurich

N°28
Co-monotonicity of optimal invest-
ments and the design of structured
financial products
Marc Oliver RIEGER, University of
Zurich

N°27
Hybrid Cat Bonds
Pauline BARRIEU, London School
of Economics
Henri LOUBERGE, University of
Geneva and Swiss Finance Institute

N°26
Efficient Estimation of a
Semiparametric Characteristic-
Based Factor Model of Security
Returns
Gregory CONNOR, The London
School of Economics
Matthias HAGMANN, Concordia
Advisors and Swiss Finance Institute
Oliver LINTON, The London
School of Economics

N°25
Pricing American Options Under
Stochastic Volatility and Stochastic
Interest Rates
Alexey MEDVEDEV, University of
Geneva, HEC and Swiss Finance
Institute
Olivier SCAILLET, University of
Geneva, HEC and Swiss Finance
Institute

N°24
Testing for Equality Between Two
Copulas
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Swiss Finance Institute Research Paper Series



Bruno REMILLARD, HEC
Montréal
Olivier SCAILLET, University of
Geneva and Swiss Finance Institute

N°23
Asset Pricing, Habit Memory and
the Labor 
Ivan JACCARD, The Wharton
School 

N°22
Declining Valuations and
Equilibrium Bidding in Central
Bank Refinancing Operations 
Christian EWERHART, University
of Zurich
Nuno CASSOLA, European Central
Bank
Natacha VALLA, Banque de France 

N°21
Financial Market Equilibria with
Cumulative Prospect Theory 
Enrico De GIORGI, University of
Lugano and Swiss Finance Institute
Thorsten HENS, University of
Zurich and Swiss Finance Institute
Marc Oliver RIEGER, University of
Zurich

N°20
Do Stylised Facts of Order Book
Markets Need Strategic Behaviour?
Dan LADLEY, University of Leeds,
Business School
Klaus Reiner SCHENK-HOPPE,
University of Leeds, School of
Mathematics

N°19
Strategic Asset Allocation, Asset
Price Dynamics, and the Business
Cycle
Ivan JACCARD, Wharton School of
Finance 

N°18
Sovereign Rating Transitions and
the Price of Default Risk in
Emerging Markets 
Alena AUDZEYEVA, University of
Leeds, Business School 
Klaus Reiner SCHENK-HOPPE,

University of Leeds, School of
Mathematics

N°17
Director Independence as Strategic
Behavior 
Alexander F. WAGNER, University
of Zurich and Swiss Finance
Institute

N°16
Why Firms Purchase Property
Insurance? 
Daniel AUNON-NERIN, Zurich
Financial Services
Paul EHLING, Norwegian School
of Management 

N°15
Conspicuous Conservatism in Risk
Choice
Boaz MOSELLE, The Brattle Group
François DEGEORGE, University of
Lugano and Swiss Finance Institute
Richard ZECKHAUSER, Harvard
University, Kennedy School of
Government

N°14
Stochastic Reference Points and 
the Dependence Structure
Enrico DE GIORGI, University of
Lugano and Swiss Finance Institute
Thierry POST, Erasmus University
Rotterdam

N°13
A Specification Test for
Nonparametric Instrumental
Variable Regression
Patrick GAGLIARDINI, University
of Lugano and Swiss Finance
Institute
Olivier SCAILLET, University of
Geneva, HEC and Swiss Finance
Institute

N°12
Anomalies in Intertemporal
Choice?
Anke GERBER, University of
Zurich and Swiss Banking
Institute
Kirsten I.M. ROHDE, Erasmus

University, Department of
Applied Economics

N°11
Closed-Form Solutions for
European and Digital Calls in the
Hull and White Stochastic Volatility
Model and Their Relation to
Locally R-Minimizing and Delta
Hedges
Christian-Olivier EWALD,
University of Leeds, School of
Mathematics
Klaus Reiner SCHENK-HOPPE,
University of Leeds, Business
School and School of
Mathematics
Zhaojun YANG, Human
University, School of Economics
and Trade

N° 10
Stochastic Volatility: Risk
Minimization and Model Risk
Christian-Olivier EWALD, School of
Mathematics, University of Leeds 
Rolf POULSEN, Department of
Mathematical Sciences, University
of Copenhagen 
Klaus Reiner SCHENK-HOPPE,
University of Leeds, School of
Mathematics and Leeds University
Business School

N° 9
Benchmarks in Aggregate
Household Portfolios
Pascal ST-AMOUR, HEC University
of Lausanne, HEC University of
Montreal and Swiss Finance
Institute

N° 8
Bankcruptcy Law and Firms’
Behavior
Anne EPAULARD, University of
Paris Dauphine and Cepremap
Aude POMMERET, University of
Lausanne and Ires

N° 7
Background Filtrations and
Canonical Loss Processes for 
Top-Down Models of Portfolio
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Credit Risk
Philippe EHLERS, ETH Zurich, 
D-MATH
Philipp J. SCHOENBUCHER, ETH
Zurich, D-MATH

N° 6
Aggregating Phillips Curves
Jean IMBS, University of Lausanne,
HEC and Swiss Finance Institute
Eric JONDEAU, University of
Lausanne, HEC and Swiss Finance
Institute
Florian PELGRIN, University of
Lausanne, HEC and CIRANO

N° 5
Prices and Portfolio Choices in
Financial Markets: Theory,
Econometrics, Experiments
Peter BOSSAERTS, California
Institute of Technology Centre for
Economic Policy Research and
Swiss Finance Institute
Charles PLOTT, California Institute
of Technology 
William R. ZAME, UCLA and
California Institute of Technology 

N° 4
Why Do the Swiss Rent?
Steven C. BOURASSA, University of
Louisville, School of Urban and
Public Affairs
Martin HOESLI, University of
Geneva, HEC and Swiss Finance
Institute 

N° 3
A GARCH Option Pricing Model
with Filtered Historical Simulation
Giovanni BARONE-ADESI,
University of Lugano and Swiss
Finance Institute
Robert F. ENGLE, New York
University, Leonard Stern School of
Business
Loriano MANCINI, University of
Zurich and Swiss Banking Institute

N° 2
Barrier Option Pricing Using
Adjusted Transition Probabilities 
Giovanni BARONE-ADESI,
University of Lugano and Swiss
Finance Institute
Nicola FUSARI, University of
Lugano and Swiss Finance Institute
John THEAL, University of Lugano
and Swiss Finance Institute 

N° 1
An Objective Function for
Simulation Based Inference on
Exchange Rate Data
Peter WINKER, Department of
Economics, University of Giessen
Manfred GILLI, University of
Geneva and Swiss Finance Institute
Vahidin JELESKOVIC, Department
of Economics, University of Giessen
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Programs in Bank Management

March 19 - 30, 2007
• Master of Science in Wealth Management, Swiss Study Block

The Swiss Finance Institute delivers the Swiss Study Block for this program
of the Singapore Management University and the Wealth Management Institute
of Singapore. This part-time program develops high potential Private Banking
advisors and Asset Managers particularly for the Asian region.

March 2007 - December 2007 
• Executive Program in Bank Management

The Executive Program combines solid knowledge and skills in management with
practical know-how and insight into the functioning of the financial sector. It lasts a
total of 7 weeks, spread over 16 months. This course is held predominantly in
German.

In December the celebration of the 20th anniversary of the Executive Program took
place at the Hyatt in Zurich.

February 2007 - November 2007
• Advanced Executive Program in Bank Management

The Advanced Executive Program helps senior executives from financial and related
sectors to strengthen their management competences, to broaden their factual
knowledge and to promote integrated thinking with respect to the current dramatic
trends in the financial sector. The course comprises 10 modules, each lasting two
and a half days. The course is held predominantly in German. 

• Senior Management Program in Banking

The Senior Management Program in Banking brings together a dynamic interna-
tional faculty, industry leaders and peers to present and discuss strategic develop-
ments in the finance industry. The program is split into four blocks lasting 4-6 days,
for ease of participation with each block taking place at a different European finan-
cial center. This course is held in English.

During 2007 the course has been developed and the respective marketing activities
have been initiated.

Overview of courses offered in 2007 
by the Swiss Finance Institute
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Seminars in Bank Management

The following seminars last between 3 and 6 days and are aimed at Executives
from clearly targeted segments. They are taught by a mixture of academics
and senior practitioners.

• International Private Banking and Wealth Management Retreat
Various Academics and CEOs from Private Banking

• Team Leader in Private Banking
Peter Schuppli

• International Wealth and Tax Planning
Various Academics and experts from Wealth Planning

Programs in Finance

July 23 - August 24, 2007
Certificate in Financial Asset Management and Engineering

This 4+1-week immersion program offers intensive training in state-of-the-art 
techniques and practices of asset management and financial engineering. 
Focusing on applications with a view of achieving in-depth understanding of 
modern finance, the program provides a certification that is unique for its 
breadth, compactness and intellectual stimulation. 
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Fundamentals

• GLOBAL ASSET ALLOCATION AND RISK 
BUDGETING
Philippe Jorion

• INTEGRATED RISK MANAGEMENT
René Stulz

• VOLATILITY AND CORRELATION: PRACTICAL
METHODS FOR FINANCIAL APPLICATIONS
Tim Bollerslev

• BEHAVIORAL FINANCE AND INVESTMENT 
STRATEGY
Werner De Bondt

• QUANTITATIVE APPROACHES FOR EQUITY PORT-
FOLIO MANAGEMENT
François-Serge Lhabitant

• IMPLEMENTING QUANTITATIVE TECHNIQUES FOR
FINANCIAL MARKETS
David Cox

Asset Class

• PRIVATE EQUITY
Per Strömberg

• STRUCTURED PRODUCTS
Salih Neftci

• ADVANCED EQUITY PORTFOLIO MANAGEMENT
G. Andrew Karolyi

• MODERN FIXED INCOME MARKETS: 
RELATIVE VALUE, ARBITRAGE, PORTFOLIO 
AND RISK MANAGEMENT
Stephen Schaefer

• ALTERNATIVE INVESTMENTS
Thomas Schneeweis and Giovanni Beliossi

• REAL ESTATE INVESTMENT AND FINANCING
J. Baumberger, Ph. Sormani, M. Hoesli and 
O. Scaillet

• USING AND MANAGING INFLATION LINKED
INSTRUMENTS AND THEIR DERIVATIVES        
David Cox

Special Topics

• FINANCIAL ECONOMETRICS AND FORECASTING
Francis Diebold

• INTEREST-RATE MODELS: THEORY AND 
PRACTICAL APPLICATIONS
Yacine Aït-Sahalia

• CALIBRATION, ESTIMATION AND NUMERICAL
METHODS IN FINANCE
Salih Neftci

• PRACTICAL SOLUTIONS FOR ECONOMETRIC
ISSUES IN ASSET ALLOCATION
Michael Brandt

• EXCHANGE-RATE ECONOMICS AND FORECASTING
Richard Levich

• BEHAVIORAL FINANCE AND WEALTH 
MANAGEMENT FOR PRIVATE CLIENTS  
Thorsten Hens

• CREDIT RISK AND CREDIT DERIVATIVES: 
LATEST THEORIES AND BEST PRACTICES
Didier Cossin

Geneva Executive Courses in Finance

The Swiss Finance Institute offers one of the most extensive and thorough overviews of major developments in
finance currently available. Known as the Geneva Executive Courses in Finance, this suite of independent courses
is taught by world renowned experts, with each course lasting from 2 to 5 days.
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The Swiss Finance Institute gratefully acknowledges the precious support
of its founding members: 
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